e-Invoice System

Ease in doing Business...Ease in GST Compliance!

PREPARED BY : ROYSTON & PRAJWAL



E-Invoice : Concept

e notified class of registered persons "
e to prepare invoice

* by uploading specified particulars in FORM GST INV-01
e on Invoice Registration Portal (IRP) and

e obtain Invoice Reference Number (IRN)

After following above ‘e-invoicing’ process, the invoice copy
(with QR Code containing inter alia, IRN) issued by the notified
supplier to buyer is commonly referred to as ‘e-invoice’.




TO WHOM APPLICABLE?

\’

e Taxpayers whose aggregate turnover (based on PAN) in a
financial year >Prescribed Limit

o Sectors exempted: SEZ Units, Insurance, Banking [including
NBFCs], Goods Transport Agency [transporting goods by road in
goods carriage], Passenger Transport Services, Multiplex Cinema
Admissions



Prescribed Limits for E-Invoice:

As per the new rules of GST on e-invoicin
exceeding Rs.5 crore have to generate e-invoice. This threshold was Rs.10
crore before the latest amendment.

S. No. Threshold Limit Date of Applicability
1 500Cr 1st October 2020

2 100 Cr 1st January 2021

3 50 Cr 1st April 2021

4 20 Cr 1st April 2022

5] 10 Cr 1st October 2022

6 5 Cr 1st August 2023



What are the Documents and Supplies on which e-

invoicing is Applicable?

Documents : \
-

e |nvoices
 (redit Notes
e Debit note

Supplies :
* B2B Supplies
* Supplies to SEZs (with/without payment)
* Exports (with/without payment)
* Deemed Exports

B2CSupplies




Advantages
\

E-invoicing can mitigate fraudulent practices in GST,

especially the menace of fake invoices.

Real-time tracking of invoices prepared by the
supplier is enabled by e invoice.

Faster availability of genuine input tax credit.
Eliminates data entry errors.
Faster payments and Cost Savings.



© © ©

°:s:s:

E-Invoice: Flow

1
1 P ] 1



Invoice

Supplier Registration

Portal (IRP)
(o W
v

’s ’ ih ﬁ @
*  Seller to have system - . . . . z C
or offline utility to ~ -

prepare/receive JSON s IRP s
2] * Validates the data 2 R,UIQS e
o » > . % » existence of
»  Uploads e-invoice ; Generates IRN F same IRN in GST S Bl
JSON to IRP as per * Sends invoice System 7 : ’ Jerails i thist
schema (INV-01) payload to the GST Imvaicar i her
Gt GSTR-2A
* Receives signed JSON with < With OR cod
IRN & e-way bill (where IRP * Saves invoice Details e Shenton
il ; invoice copy or by
e )_ * Adds a QR Code in GST System uploading e-invoice
) !ssu.es e.-mvo_lce to buyer, * Signs the invoice JSON (sent by supplier),
i.e. invoice with IRN/QR ISON * Auto-populates buyar can verify
Code * Pushes data to e- g‘;’_?;i;‘ze;alls into authenticity of e-
Seller’s GSTR-1 gets updated way bill system invoice
with invoice details (where required)



Schema / Format

a is notified as ‘INV-1’ “

e ‘Schema’ simply means a structured template or format

e E-invoice schem

e ‘e-invoice’ schema is the standard format for electronic
invoice

e Invoice details in prescribed schema to be reported to IRP in
JSON format (JavaScript Object Notation)

e ‘JSON’ can be thought of as a common language for
systems/machines to communicate between each other and
exchange data



Invoice Registration Number (IRN)

e |RN is a unique 64-character !asH,string: ———

35054cc24d97033afc24f49ec4444dbab81f542¢555f9d30359dc7
5794 eob6bbe

e A GST invoice will be valid only with a valid IRN

e IRN Need not be printed on e-invoice (It’s already embedded
in QR Code)

e Aninvoice/document number which was reported and
obtained IRN, can’t be used again



Amendment and cancellation on the IRP and

GST PORTAL

\

*  An e-invoice can be cancelled on the IRP only within 24 hours.

* The whole of the invoice would have to be cancelled since partial
cancellation is not possible. Amendments to an e-invoice cannot be
carried out on the IRP.

* While cancellation on IRP is allowed only within 24 hours,
amendment and cancellation of e-invoices are allowed on the GST
portal as per the provisions of GST law.

* This implies that amendments and cancellations of e-invoice would
continue to be made while reporting in Form GSTR-1.



Penalty for non generation of e

Invoice and incorrectness

As per Section 122 of CGST act -

* Penalty for non generation of e invoice — 100% of the
tax due or Rs.10,000, whichever is higher, for every
invoice.

* Penalty for incorrect invoicing — Rs.25,000 per invoice.



E-invoicing system for E-=Commerce Operators

‘\

* The e-invoicing system is also available for the E-
Commerce Operators (ECO) to report the invoices to
the Invoice Registration portal, generated by them on
behalf of the suppliers.
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1.e-Invoice Detalls

IRM : So9cc010eSbbidabifSeef31 046 7betn AckNO. - 112216058834 707 AckDaba : 28-04-2023 17:44:00
de369cB2TI716078a768a304d20a5FS

2. Transection Details

Supply type Code : Lxport, Without Payment Document No, @ <L/IN/23/24-004 IGST applcable despits Supplier and
Radipient located In same State : No

Placs of Supply : OTHER COUNTRIES

Document Type : Tix Invoica Documeant Date @ 10-04-20213
3. Party Detulls
Suppiier : Redcipient :
GSTIN : 29FPPSsoBsaalr 2l GSTIN : URP
KAFFEE INDINAD AL-JAMEEL INTERNATIONAL FOOD INDUSTRY CO LLC
408, WARD NO.2 BLOCK 4, BYPASS ROAD, CHIKKAMAGAL URU PO BOX: 64369 DEIRA AL RAS DUSAL UAE
BRIGADE SERENITY APARTMENT S77102 KARRATAKA DUBAL Place of Supply: OTHER COUNTRIES
8740812169 kaffeenmdiano@gmad.com 5999559 OTHER COUNTRIES
S7142617224

4.Detalls of Goods / Servicas

SiNo|ltem HSN Code|Quantity |Unit |Linit Discount{Rs) | Taxadle Tax Rate{GST = Ces=s | Other Total
Descrniptsan Prce({Rs) Amount{ Rs) |State Cess + Coss charges
Non. Advol
1 09011143510 KGSi3645500 o 31649500 0.00 + 0.00 ) (4] 3649500
o0+ 0

Taxble Amt |CGSYT Amt |SGEST Amt |IGST Amt |[CESS Amt [State CESS  [Discount |Other Charges |[Rownd off Aot Tot lrwe. Amit

3649500.90 |(0.00 0.00 0.Q0 O.00 0.00 0.00 0.00 0.00 3645500.00

Generated By : 29FKPPSS080A1ZI o :

Print Dats : 28-04-2023 17:44:11 l e
1122160538234 707
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